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MEMORANDUM
To: Kurt Triplett, City Manager
From: Eric Shields, Director of Planning & Community Development

Tracey Dunlap, Deputy City Manager
Kathy Brown, Director of Public Works

Date: March 16, 2015
Subject: SCHOOL IMPACT FEES

RECOMMENDATION

Council accepts the report on School impact fees as required by RCW 82.02.070
BACKGROUND DISCUSSION

In April 2011, the City of Kirkland and the Lake Washington School District (LWSD)
entered into an interlocal agreement whereby the City began collecting school impact
fees from new development upon the completion of the June 2011 annexation. The
agreement provides that LWSD will “prepare an annual report in accordance with the
requirements of RCW 82.02.070 showing the system improvements that were financed
in whole or in part by impact fees, and the amount of funds expensed. The annual
report shall be sent to the City on or before April 1% of each year for the preceding
calendar year. Copies of the annual report shall also be submitted to the City Council.”
This action is consistent with the requirement of RCW 82.02.070 that “Annually, each
county, city, or town imposing impact fees shall provide a report on each impact fee
account showing the source and amount of all monies collected, earned, or received and
system improvements there were financed in whole or in part by impact fees.”

This memorandum provides the required information for the period of January 1, 2014
through December 31, 2014. The City transmitted $908,409 in school impact fees to
the LWSD. An additional $20,216.91 in interest was generated. According to the LWSD,
no impact fee expenditures were made in 2014.

There are two attachments to this memorandum:

e Attachment A — Letter from LWSD summarizing the system improvements
financed and the total funds received and related interest for 2014. We were
also informed through an email from the LWSD Capital Projects Fund Analyst,
John Love, that “although no expenditures were made during 2014, multiple
classroom capacity projects are currently underway within the City of Kirkland for
2015 which will utilize impact fees.”


http://www.kirklandwa.gov/

e Attachment B — Monthly reports showing the source and amount of all monies
collected by the City in 2014, which corresponds to the amounts reported by
LWSD. The detailed data tracked by the Public Works Department reflects the
month the City collected the impact fees, which are then remitted to LWSD the
following month. The revenue figures in the LWSD letter reports the amounts in
the month received by LWSD.



Attachment A
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School District

March 5, 2015

Teri Woolley

Public Works Department

City of Kirkland

123 5% Avenue

Kirkland, WA 98033

RE: 2014 IMPACT FEE FINANCIAL REPORT

Dear Ms. Woolley:
As requested via email, here is Lake Washington School District's annual impact fee report for 2014.

In fulfillment of the interlocal agreement between Lake Washington School District and the City of Kirkland
regarding expenditure of impact fees (RCW 82.02.070), | hereby report that Lake Washington School District
expended a total of $00.00 for calendar year 2014.

Impact Fees collected by the City of Kirkland and transferred to Lake Washington School District totaled
$908,409.00 for calendar year 2014. Interest recorded was $20,216.91 for calendar year 2014.

If you have any questions, please feel free to contact me at (425) 936-1121; email: jlove@iwsd.org

Sincerely,

John Love
Capital Fund Analyst

cc: Forrest Miller, Director of Support Services, LWSD
Denise Stiffarm, K&L Gates
Teri Woolley, City of Kirkland
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